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Islamic Republic of Iran: Country Overview

Since the 2nd Century BC, Iran has been at the 
heart of the Silk Road, facilitating trade and acting 
as a hub for the exchange of ideas and 
knowledge between the East and the West. The 
economics that governed trade for 2 millennia are 
still in place; at the crossroad of the East and the 
West and straddling the Persian Gulf and the 
Caspian Sea, Iran is a natural hub for the 
production of goods and services to serve a vast 
regional market.
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Neighbours: 
15 Countries
Population of Neighbouring

Countries>600M 
8% of Global Population

12% of Global Economy

Foreign Market Size Index

st

Demography

Tabriz

1.7 M

Karaj

1.9 M

Qom

1.2M

Shiraz

1.8 M

Isfahan

2.2 M

Ahvaz

1.3 M

Mashhad

3.3 M

8.7 M

Tehran

Total Area                                 (17th)

1,648,195 km
2

Mexico 1,964,375 km2 / Alaska 1,723,337 km2

Census 2016

Number of 

Households

24.2 M

Urban

Rural

26 %

74 %

Population

Growth Rate

1.24%  

Median Age

30 Years 
82 M

1st in the Middle East

18th in the World 

Population (In millions)
Iran  - 2016
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The Human Development Index (HDI) Illustrates key dimensions of human development. People and their 
capabilities are the most important enabling factors to ensure economic growth and country development.

 Human Development Index (2017)
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Islamic Republic of Iran: An Overview of The Economy

National Accounts

Iran is the world's eighteenth largest Economy by Purchasing Power Parity. The country is a member of Next Eleven, because of its high 
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Sectoral contribution to Iran's total gross value added

Government Finances (2017)

General 
Government
Resources
(Income)

43B$

36%
Tax Revenues

28%
Oil Revenues

Oil

73%
Current

Expenditure

IR
R

13%
Construction

Expenditure

IRR

 General

Government Debt
(35 % of GDP)

37th
$ 10910 M

Foreign Debt

GDP

4.3 %
Growth Rate (2017)

GDP Value

Per Capita

Rank

GDP Value

$19,082

18th

 $1700 B

PPP(2017) 
World Bank

$ 5,415

26th

 $439 B

Nominal
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Industry

Mine

Real Estates,
 Business
Activities

 Wholesale and
Retail Trade

 Public
 Administration and

, Defense
 Social Security Transport, Storage

and Communication 

Agriculture

Construction

Utilities

Supply of Gas
and Electricity 

Financial and insurance
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Employment Share in 

Major Economic Sectors 

Industry

Services

Agriculture  

32.9% 

49.9% 17.2% 
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Rial

42,000 IRR (1$) 

(Dec 2018)

Rates

Interbanking Loan 

Rate (2017)

10-15%
Deposit Rate

(2018)

18.69%

Labour Market (Autumn 2018)

International Rankings

World Economic 
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Monthly Minimum Wage Rates by Sample Countries ($) (2017)

Unemployment Rates

Active Population

27.1 M
Economic Participation

Rate (Total)

40.5%

16.4%
of total

population

is active

64.4%
of total

population

is active
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20.06%

�
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(Jan.2019)

13.2% 7.6% 

UrbanRural

Youth

Population

15-24 

years old

27 %

Higher 

Educated

Population

18.3 %

11.7 %

10.1 %

18 %

Some 45% of Iranian households already have  an 
annual income exceeding $20,000. A level which 
is referred to as "consuming households". 
The current proportion of consuming households 
in Iran is already four times that of China and 
India.  

Consumer Spending



Engineers 

Per Capita

2nd
in the World
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Students in Iranian 

Universities

(2016-2017)

Female

Total 1,871,596

Education

Iran's technically literate workforce can rapidly generate wealth and employment if its talents are properly employed in high 
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Islamic Republic of Iran: Human Capital

Citable Documents H 
Index in the Period 
1996–2018 (GII 2018)

41��

Creative Goods 
Exports (% of Total 
Trade) (GII 2018)

57��

<�!�
"
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Tech(% of Total 
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������>

(GII 2018)

32��

Tertiary Education (Gll2018)

Graduates in 
Science & 
Engineering
(Gll2018)

Number of

University Students

4 M 
School Life 
expectancy 
(WEF2018)57th

3th

56th
3th

Buyer Sophistication
(WEF 2018)

24th

GrossTertiary 
Enrollment 
%(Gll2018)

Literacy 
Rate 
between 
ages 15-24
(HDI 2018)

Digital 
Skills
(WEF2018)69th

Number of Higher

Education Institutions

2,767 

2018

98%

Percentage of Graduates from Engineering - Rated

Degree (2015)

UNESCO Institute for Statisitics; Goverment 

Statisitics for India and China

Korea

Iran

Malaysia

Belarus

Oman

Ukraine

Vietnam

Portugal

Australia

37.5

32.3

Times Higher Education

World University Rankings

11 in 80111(2019)

Universities

TIM
ES

WORLD

RANKINGS
UNIVERSITY

HIG
HE

R

ED
UC

AT
IO

N

26.7

26.4

25

21.5

21.3

20.5

19.6

Female

Total 1,871,596

Male

Total 2,202,231

Medicine

Agriculture &

Veterinary Science 

Engineering 

Arts 

Humanities

Basic Science

998,275

167,014

271.465

84.119

190.586

76.201

141.103

913.788

91.855

74.019

905.265

159.867



Arts and Humanities

Economics, Econometrics and Finance

Social Sciences

Psychology

Multidisciplinary

NeuroScience

Business and International Management

Computer Science

Health profession 

Earth and planetary Sciences 

Medicine

Biochemistry, Genetics and Molecular Biology

Environmental Science

Immunology and Microbiology

Nursing

Veterinary

Agricultural and Biological Sciences (miscellaneous)

Decision Science

Physics and Astronomy

Mathematics

Engineering

Energy

Dentistry

Material Sciences

Chemistry

Pharmacology, Toxicology and Pharmaceutics

Chemical Engineering  

SCImago 
Journal & Country 
Rank 

Iran's Rank in Scientific Publications (2017)

2018
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(2017)

canada
100,810

United
Kingdom
191,830

Sweden

39,976

Thailand 15,666
Singapore 20,803
Malaysia 31,043

Greece
18,115 Egypt

18,030

20,391

Pakistan
16,897

Saudi 
Arabia
20,644

Hong Kong
18,745

South Africa
22,501

Indonesia
19,098

Netherlands
57,503

Portugal
24,188

Mexico 22,954

germany
170,114Belgium

32,181

Poland
44,692

France
115,747

PR China
508,654

South
Korea
80,743

Japan
123,043

Taiwan

35,185India
147,537

Australia
94,065

Turkey
42,405

Italy
110,402Spain

90,082

United States
626,403

Brazil
73,697

Iran
54,388

7th 34th

Global Enterpreneurship Monitor (2017 - 2018)

High Status to

Entrpreneurs

(7 / 52)

Internal Market

Dynamics

(34 / 54)

Quality of 
Research 
Institutions

16th

Number of 
Knowledge-

Based 
Companies

3,568

 Number of
& Science

Technology
Parks

43

 Number of
Technology
Incubators

186
6

Rank Subject
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17

17

17

17

16

16

16

14

14

13

13

12

12

11

11

11  

11

8

���������
�����
����	
���	���	��	���
�����	��	��!���	��	"���
����	#���!�
�	*�������+	����	<���
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45,532
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SCImago 
Journal & Country 
Rank 

Denmark 27,010

Russia
83,358



7

Gas

Proven Reserves of Natural Gas 2017 (Trillion Cubic Feet)

World’s largest

gas reserves

Over 1170 trillion cubic feet2nd

1234

1173

879

308

298

Russia

Iran

Qatar

United States

Saudi Arabia

Proven Global

Gas ReservesGas 1/6

Iran,s Proven natural gas reserves are estimated to stand at 1173 trillion cubic feet, placing her in 2nd spot amongst competitor nations, 
with the potential capacity to energize Europe for 90 years. Furthermore, with proven reserves of at least 158 billion barrels, Iran has the 
fourth largest crude oil reserves. 

Islamic Republic of Iran: Energy

223 214
Gas Consumption 2017
(Billion Cubic Meter)

Oil

Reserves-to-Production Ratio (years)(y )

36,000 km

273,000 km
Natural Gas Distribution Pipeline
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World's 4th largest oil

reserves

157 billion barrels 4th
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Electricity

Electricity Network

Transmission Network

124,005 Km
Distribution Network

787,118 Km312,479
(GWh)

Domestic Sale of Electricity by 

Type of Use, 2017

Agricultural

Other

Household

Public

Industrial

Street Lighting

Gross

Electricity

Generation

2017

ty

Renewable Energy 

0

50

100

150

200

250

300

350

Biomass Solar Hydro Wind

Installed Capacity sep.2018 (MW) Electricity Production 2018 (GWh)

Iran has 300  sunny days in a 
year in more than two-thirds 
of the country

Iran has an average  irradiation 
of 4.5 to 5.5 kilowatt hours per 
square meter per day
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Reliable and growing energy supply is practically 
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(World Development Indicator, 2017).

 The World Bank "Doing Business Report"  ranks 

access to electricity per capita production in Iran 

higher than other Emerging Markets such as China 

and India.

In accordance with reports by institutions such as 

Renaissance Capital, the current generation capacity 
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78,484 MW

110,000 MW

Installed Capacity By 2020
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Installed 

Capacity

78,4 GW

Steam
20.06 %

Hydro
15.13 % 

Renewable
1.67 %

Diesel
0.58 % 

Combined Cycle 
29.36 % 

Gas

33.20 %

2,572

GWh

waste heat 

recovery

33.1%

15.4%
32.8%

7.4%

1.8%

9.5%



Automotive Industry

Islamic Republic of Iran: Industries & Mineral Resources 

$  28.3Trillion

Mineral Resources

37Billion Tonnes of

Known Reserves
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Organisation 

Internationale des 

Constructeurs 

d’Automobiles

International Rankings 2017

16th

1,429,000

4,261 16,402

16,865758

73,000

2006 2007 2008 2009 2010 2011 2012 2013 2014

1800000

1600000

1400000

1200000

1000000

800000

600000

400000

200000

0

2016 20172015

Iran Total Auto

 Production 

1444
Propane

1145
Methanol

7062
Natural Gas
 Condensate

2294
>�?����+	

natural gas

1350
Polyethylene 

terephthalate

1326
Oils 

Value of Top 6 Industrial Exported

 Items 2017 ( $ Million )Steel Industries 2017

WorldSteel
A S S O C I A T I O N

Crude Steel Production  

Ranking 2017

WORLD

13th

MENA

1st

20MT
Steel 
Products

21.2MT
Crude Steel 
Production



Selected Industrial Products 2017

 

 

 
 
  

 

Non-Ferrous MetalsIndustrial MineralsMineral Fuels Ranking

Mercury

Antimony

Copper

Lead

Zinc

Bauxite

Aluminum

Arsenic6

9

12

16

14

13

20

24

Gypsum

Feldspar

Perlite

Baryte

Bentonie

Boron

Sulfur

Fluorspar

Kaolin

3

6

5

4

7

10

12

11

10

Natural Gas

Petroleum

Coking Coal

Steam Coal

3

5

18

44

Iron and Ferroalloy

Metals

Molybdenum

Chromium

Iron

Manganese

7

9

10

16 68
Types of Minerals

and Metals

Although Iran is far better known as a hydrocarbon 

producer, it has the potential to generate higher 

revenues from mining than it does from fossil fuels, 

provided that the government places more emphasis on 

developing and reforming the mining and metal sectors.

Metals such as copper and lead, and higher-priced rare 

earth elements, could be worth more than the nation’s 

oil industry revenues of about $30 billion, assuming a 

median price of $40 per barrel and 2 million barrels a day 

of export. Iran has more than 3,000 active mines, mostly 

privately owned, according to the U.S. Geological 

Survey.
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38.3
Billion Units
Pharmaceutical 
Products

1.5MT

Vegetable 
Oil

0.65MT

Detergent 
Powders

0.22 MT

 
Tires

0.76 MT

 
Paper

36.6
Thousand
Tonnes
Pesticides

94 Mm2

Machine-Made
Carpet

1.2 M Sets

Flat-screen TVs

1.1 M Sets

Refrigerators & 
Freezers

0.8 M Sets

 
Washing Machines

0.3
Thousand
Tonnes
Acrylic Fibers

1.6 Mm2

MDF &
Chipboard

0.5 M Sets

Air Conditioning
Machines

8.6 M Sets

Electrical
Motors

0.48 M Sets

Engine Oil

0.41 MT

Glass 
Containers

0.2 MT

Cotton and 
Synthetic Fibers

54 MT

 
Cement

103
Thousand
Tonnes
Sanitary Ware

372 Mm2

Ceramics & Tiles

Petrochemical Industries 2016

2009/10 2010/11 2011/12 2012/13 2013/14

Total Production

Exports

Domestic Use

50

45
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35
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5

0

Production and Consumption of Petrochemicals

(Million Tonnes)                                                    

Total Imports

0.8 Million Tonnes

Total Exports

21.3 Million Tonnes

Key Products
Production Capacity

61 Million Tonnes

Total Production

53.5 Million Tonnes
Ethylene                 6.4                     4 

Polyethylene           4.2                    4 

Methanol                  5                      5 

Ammonia                4.2                   1.5 

Urea                          5.5                  1.6 

Product Production Capacity 

M Tons per year

% of World 

Capacity

2015/162014/15



Islamic Republic of Iran: International Trade (Main Trading Partners 2017) 

50

50

49

51

59

41

61

39

62

38

65

35

2011 2012

Proportion of Exports in International Trade %

Proportion of Imports in International Trade %

2013 2014 2015 2016

54

46

2017

71

29

2010

6,132

(13.9%)

Ger

Netherlands

3,0

(5.7

Switzerland

Italy

France

England

Iraq6,554

(14%)

 910

(2.2%)

 36

(0.8

422

(0.9 %)

                

1,436

(2.6 %)

                

 39

(0.1%)

 49

(0.1%)

 91

(0.2%)

2,160

(4%)

1,104

(2%)

 82

(0.2%)

 1,439

(2.6%)

 1,771

(3.3%)

89

(0.2%)

                

Merchandise exports annual growth, 2017(percentage)

World Exports: us $ 17.7 trillion 

Annual Growth Rate:%10.4

12 and more 

less than -12 no Data 

(UNCTAD STAT)

- 12 to 00 to12 



 (Excluding Oil - $ Million)

Taiwan

Hong Kong

Japan

South Korea

China

4,386

(9.3%)

 3,719

(6.8%)

9,012

(19.2%)

13,236

(24.3%)

India Vietnam

Indonesia

Thailand

Oman

 2,736

(5.8%)

Pakistan

 2,785

(5.9%)

Afghanistan

Turkmenistan

 3,962

(8.4%)

 3,221

(5.9%)

Turkey

many

094

7%)

United Arab Emirates

6,407

(14.7%)

 551

(1.2%)

 418

(0.9%)

60

8%)

 6,771

(14.4%)

 10,059

(18.5%)

 2,257

(4.1%)

20

(0.01%)

13

(0.01%)

421

(0.9%)
668

(1.2%)

534

(1%)

 918

(2%)

Iran

 393

(0.7%)
 216

(0.4%)

576

(1.2%)

384

(0.8%)

106

(0.2%)

 K�����
"
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Goods

Petrochemical
Product

Carpet basic
metals

Cement

�����������������

Technical
Services

 O�����:�	�
"
�����
dismembered

Industrial
Supplies

Consumer
Goods

Food

�����������������

Total Exports
$46,982 M
Total Imports
$54,459 M

 733

(1.6%)

 349

(0.6%)

 79

(0.1%)

367

(0.8%)

648

(1.4%)
264

(0.5%)



2015-Census 2017

Islamic Republic of Iran: Agriculture & Food Production

Top Five Products (Order by Quantity) 2016

2017

13

0.83 MT
Production of

Red Meat  

2.23 MT
Production of

Chicken Meat  

10.18 MT
Production

of Milk  

0.88 MT
Production

of Eggs  

1.2 MT
Catches & Production 

of Aquatics  

18,547
Number of Modern

Cattle Farms 

46.6M
Sheep & 
Lamb 

18.5M
Goat & 
Kids 

4.4M
Cattle & 
Calves 

183
Thousand
Camel 

215
Thousand
Buffalo 

52,192
Number of 

Apicultural Holdings 

8,644
Number of

Sericultural Holdings 

19,598
Number of

Aquacultural Holdings

20,599
Number of Modern

Chicken Farms 

16.5Mha
Arable

Land

53.8 %
Rainfed

Arable Land

2,759
Number of 

Medium & Big 

Food Processors

7,759 ha
Green House 

Cultivation Area  

46.2 %
Irrigated

Arable Land

Maize Wheat Cake, Soybeans Soybeans Barley

Watermelons vegetables  Pistachios Dates 	@����	����

Exports

Imports



Irans World Ranking (2016) 
,

4th

Walnut WatermelonFigMelon

1st

Caviar Saffron PistachioDate

2nd

6th

Eggplants MelonseedPeachesOnion

8th

Tomato HempseedMushroomsPeppermint

5th

Cucumber QuinceKiwiRamie

3rd

Apricot CherriesAlmond

14

HazelnutsLettuce

10th

Grapes LemonsOranges

9th

Pyrethrun

7th

AppleSpanich
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Bank Brand Value Regards
Islamic Bankingg

Islamic Republic of Iran: Banking System & Stock Marketp g y

Iranian Banking Systemg

Key Financial Indicators, 2016 ($ Billion)

Types of Banks

����������
$��#��

&�������'��
$��#�

Assets

130
($ Billion)

Assets

134
($ Billion)

Central Bank of the Islamic

Republic of Iran

39

63

269

70

875

32

367

18

16

Deposits with the
Central Bank 

Claims on
Public Sector

Claims on
non-Public Sector

Foreign
Assets

Assets

Claims on
the Central Bank

Deposits from
non-Public Sector

Deposits from
Public Sector

 

Capital
Account

��"�*����	�$��#��+�����������������������
in 2018 (Million) 

$�������

27
,���

537
�/������

123
/:&

1244
��������

43

Share of Major Economic Sectors in the
Facilities Extended by Banking System 2017  

Iran

Account of a Formal Financial
Institution (% age 15 +)

$��#�$��������24966

,���
51903 2017

86 %
Iran

29.5 % MENA Average

419 M
��*��������

World Bank
Ease of Doing

Business Ranking 2018
4/20 in MENA

Getting Credit 4th

Central Bank
of the I.R.I.

Banking System in Iran

The Largest Islamic Banking System in the World

Non
��;���������

& Non
Banking

������"�����

Assets

457
($ Billion)

Developed Infrastructure and Institutions

Agriculture
8%

Housing and
Construction

8.4% 

Domestic Trade
13.9%

Miscellaneous
0.1%

Manufacturing
and Mining

28.4%
  

 Services
41.2%

2017No

580

BV 2017($M)

1

Islamic Banking

DUBAI ISLAMIC BANK

5022 Emirates NBD

4353 Abu Dhabi Islamic Bank

2524 Bank Melli Iran

1955 Abu Dhabi Commercial

1856 NBK

1617 Qatar Islamic Bank

578 Sharjah Islamic

459 Union National Bank

3110 Mashreq



Market Cap/GDP Market Capitalization 2017

Iran Capital Market 

An Untapped Market

As the oldest capital market in the region, Iran,s
capital market enjoys more than half a century of
�����������
 ����
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 �����Q
 ���
 ������	
 ������
��
����
���
��	�		�

���
���������, expectations and
as a result it has been the most attractive market
in the MENA Region. The Iranian capital market
has followed global standards in its function as
one of the major contributors to national economic
growth. This market is supervised and regulated
:�
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 ����������
 ��

 ������!�
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 ��

 ���	�
��
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 �
couple of corroborative bodies, such as the Central
Securities Depository of Iran (CSDI).

Shares of Global Islamic Banking Assets (2016)g ( ) Commercial bank branches (per 100,000 adults)

Comparison Market Capitalization
Countryno =�����
?�����	�V�����


($bn)
1 United States 32,120,702

2 China 8,711,267

3 Japan 6,222,825

4 �^��V��	��


_��V�	

1,686,497

5 954,715

6 Saudi Arabia 451,378

7 United Arab Emirates 239,387

8

Qatar

227,511

9

Turkey

130,610

10 Iran, Islamic Rep. 108,634

 Electricity

��	
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!��


�����
����!�

Carriers

 Industrial 

��	
��




Petrochemical 
 Agricultural  
 Futures on  

Commodities

Equity Shares
J�!��
�������!
Sukuk
Derivatives
Housing Mortgage
Right

ETF
Intellectual
Property

Equity Shares
J�!��
�������!
Sukuk
Derivatives

(Futures,
Embedded Put
�������>


Iran Fara Bourse Iran Mercantile
Exchange Iran Energy

Exchange 

�����	�������� No. of Trading
����� 241

������!��"�� �����	�������

15 M

4 M

Trade Value
������#��
Value 14%13

���#���!��"��($B)

Trade Value ($B)


���������������

94 326

2017

250.6
(B Shares)
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Tehran StockT h S k
Exchange

Iran Turkey _��V�	 UAE US �^��V��	��
Saudi
Arabia

Qatar JapanChina

%24 %26
%46

%62
%66 %71

%77

%127

%165

%248

Saudi Arabia
8.6Singapore

9Pakistan
10.4

Malaysia
11.5

Thailand
12.4

United Arab Emirates
12.4

India
14.1

Turkey
18.1

Canada
22.9

Australia
27.8

Iran, Islamic Rep.
31.3

Iran
33.0 %

United States
32.7

Japan
34.1

France
37.1

Saudi Arabia

Singapore

Pakistan

Malaysia

Thailand

U A E

India

Turkey

Canada

Australia

Iran

U S

Japan

Oman

Others

Iran

Saudi Arabia

Malasia

UAE

Kuwait

Qatar

Bahrain

Indonesia

Sudan

Pakistan

Egypt

Jordan

Brunei

Turkay

FranceBangladesh

Islamic Banking Assets (2016)
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9.0 %

Malaysia
9.3 %
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20.6 %
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6.1 %

Qatar
5.8 %

Turkey
2.9 %

Bangladesh
1.8 %

Bahrain
1.7 %

Indonesia
1.6 %

Sudan
1.3 %

Pakistan
1.1 % Jordan

0.7 %

Brunei
0.5 %

Oman
0.5 % Others

3.1 %

Egypt
1.0 %



Golestan Palace

18th Century

Bam and its Cultural
Landscape
6th to 4th Century BC
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Complex 13th Century 
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Khānegāh

16��
"18th Century

PasPasargargadaadaee

6th6th CeC ntury BC

Thehe PePersir an Garden

6th Century BC

Takht-e Soleyman
6th Century

Armenian Monastery
7th Century 

Gonbad-e Qābus
1006 AD 

Masjed-e Jāmé of 
Isfahan 12th Century

Soltaniyeh
1302–12 AD

Islamic Republic of Iran: Travel & Tourism

ShaShahr-hr-e Se Sokhokhtata
3203200 B0 BCC
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1250 BC

Bisotuo n
521 BC

SusSusa, a, latlate e 1313thth toto

55th cene tury BCC

Cultural Landscape of 
Maymand

Sassanid Archaeological
Landscape of Fars Reggiono
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The Persian Qanat
6th Century BC

LutLut Desert

3000 BC

UNESSSSSSSSSSSCO World Heritage ( 23 Sites )g

Shushtar Historical
Hydraulic System
5th Century BC
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Persepolis
6th Century BC

MeMeididanan-e-e E Emamam,m, I Isfsfahahanan
1717171 thththh CeCeCe Centuntuntunturyryyry
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World Economic Forum, The Travel & Tourism 

Competitiveness Index (2017)
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248,392

Number of Beds

93,110

Number of Rooms

3,408

141

Number of 4-Star & 5-Star

Hotels

Number of Accommodations

2016
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International Rankings 2013
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Private Sector without Any Limitations on Percentage of Foreign
Shareholdings 

Submission of 
Application for CHETA

Report to Foreign
Investment Board (FIB) 

Review Application
by FIB

Communication
of Draft License

Issuance of
Investment License

Request for Appeal

Request for Appeal
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Islamic Republic of Iran: Laws & Regulations

(Related to Foreign Investors)

����
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"
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K�@@O

The possibility of

=�+�������+
an Iranian company
with 100% foreign
Capital

Foreign Investment Promotion and Protection Act (FIPPA)

Quick approval of foreign
investment applications
and granting protection 
coverage for all foreign
investment schemes 

%27

%2 %0 3

Issuing a

3-year
residence
license for
foreign experts

Expropriation
and
|������	�V�����

Approved Foreign Investment by Country in 2017-18 ($ Thousand)
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 Total Approved Foreign investment
 in 2011-18 
($ Billion)

Share of  Approved Foreign investment
by Various Economic Sectors in 2017-18 

The possibility of

��;�������
by foreign natural and
juridical persons and
Iranians living abroad

Allowing
investments in

,��������
which are permitted
for the private sector

E��������
�����	��
of Capital
and dividend

%28

%%25

%11
%7 %2 %0.3

%1

Approved Foreign Investment in Various Economic Sectors in 2017-18  ($ Thousand )

2,647,189

1,520,373

144,355

982,461

1

Supply of Water, Electricity and Gas

Renewable Energy

Power Plant

�����

2

3

711,251

126,354

93,776

1

Transportation and communications

Post and Telecommunications

Maritime Transportation2

1,435

60,000

3 Land transportation

Rail Road Transportation4

429,686Air transportation5

369,876

70,010

1 Financial Services

�����
��������
X
���!�Q
��!�������!Q�>2

32,9073 Tourism

670,1394 Public Utility

Services 1,142,932

2,538,641

470,483

1 Crude oil and Natural Gas

�����
�����
X���	�������
��

���������!>2

Mine 3,009,124

1,721

211,951

1,480

1

2

Cultivation

Fishery

208,750Financial Services

Agriculture

2,971,674Industry

28,329Building 

Medical Equipment Industries

Electronic and Household Appliances

Cellulose Industries

Chemical Industry, Petroleum Products

Basic Metal Industries

=��������
�*�������
"
=���	
@��
����
��
�����

Mineral Products Industries

Food and Drink Beverage Industries

Clothing and Leather Industries

Automotive Industry

Total

2

1

3

4

5

6

7

8

9

10

1

8,624

715,337

9,819

812,136

175,654

3,260

55,614

395,810

5,208

790,212

10,772,450

2017-182016-172015-162014-152013-142012-132011-12
0

2

4

6

8

10

4.6
4.9

1.4
0.9

6.7

10.4 10.7
12

3

28,329Building Material
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Legal Framework Free and Special

Economic Zones
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TAX REGIME

Advantages of Foreign Investment Promotion and Protection Act

Special Economic Zones
Free Zones

Investment Facilities

In Free Zones

No limits on:   Investment Volume   Types of Capital Imported
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Facilitating the entry and residence of foreign investors
Hedging non-trade risks

Reducing the process of admission and licensing of foreign investment
Admitting investments by foreign public companies 
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���
	���
�������


��
��
�������������
��
�������	�V�����
Allowing Iranian nationals to invest capitals of foreign origin,
as foreign investors

Making possible the referral of disputes to international
arbitration
Providing support for previous investments of foreigners

25%
100%
100%
100%

80%
50%

100%

Flat Rate as Fixed Corporate
Income Tax
Exemptions of Income Tax for 20 Years in
Less Developed Regions (All Activities)

Exemptions of Income Tax for 20 Years in
Free Trade Zones (All Activities)

Exemptions of Income Tax Derived from
Exportation for Unlimited Time

Exemptions of Income Tax for 4 Years
in Production Activities
Exemptions of Income Tax for Unlimited
Time Derived from Tourism Activities

Exemptions of Income Tax for Unlimited
Time Derived from Agricultural Activities

Numerous Double Taxation Conventions (e.g. Germany and France)

Any non-Iranian real or legal entities for the income 
earned in Iran and for the income gained through 
delegation of authority, dealership, technical and 
educational assistance or movie contracts in the 
territory of the Islamic Republic of Iran.

Any Iranian  natural
person residing abroad
for all incomes earned
in Iran.3

5

Any natural person
residing in Iran for income
earned inside and outside
of the country2
Any Iranian legal entity
for the incomes earned
inside and outside of the
country.4

All entities,
whether natural
or legal, for their
properties inside Iran1

Iran Tax System
Foreign investors in Iran can have the
same supports and privileges that are
offered to the Iranian investor. This
means that both Iranian and foreign
investors pay the same rates of tax.
Tax exemptions and discounts are
also equally granted to domestic and
foreign investors.

Knowledge-Based Companies Legal Advantages
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Special Zones

151155 years exemption fromears mptiempexemption yyea s exars e on f omn frorom

e-based companiescomed csedbase mpaomp-bawledgedgeledgnownowFinancing kng knncining ancinanFin ge-bkno paniniesswle F es

 Insurance coverage to reduce riskuran I ancce cnce krisske risura Ins ageeragver ge te toto rcocove reduce eduducnsu

 Facility to participate in tendersFaci ers Fa sipapatearticicip in te in tendlity dersy tocilit ndeparto pato p n teF

 Priority to attend iny to rior end ority d ininty t atteo atttenPrio P

Tax
Customs Tariff
Export Tariff



Parliament’s
commissions

Cabinet
Disapproval

of the bill

Approval

of the bill

 Expediency

 Council

Guardian

Council

Parliament

Law
Proposal

The Legislative Process

  In a region faced with instability, the Islamic Republic of Iran 
has been a stable and thriving state despite a plethora of
domestic problems, international crises and sanctions
imposed over the past 37 years, and confrontations designed
to bring about regime change and the Iranian nation to its 
knees, which instead have served to build the region's most
resilient economic and political system.
 A complex hybrid system of governance, combining both 
directly and indirectly elected and appointed expert-run 
institutions, has allowed Iran to steadily achieve its strategic 
objectives built on consensus of the nation’s citizens.
 The Iranian Parliament (Majles-e Shoraye Eslami) is a
directly-elected body tasked with overseeing the Cabinet and
formulating legislation. All legislation must be approved by the
Guardian Council (Shoray-e Negahban), an example of an
indirectly-elected body. The Council consists of 6 Jurists 
elected by the Parliament and 6 Theologians appointed by the 
Supreme Leader, who are elected and supervised by the
Assembly of Experts (Majles-e Khobregan), a directly elected
chamber of 88 representatives.
 The Supreme Leader has the power to appoint the heads of 
the judiciary and the armed forces to ensure separation of
administrative branches.The Supreme Leader also relies on a
group of experts, the Expediency Council (Majma-e
Tashkhis-e Maslahat-e Nezam), to facilitate decision–making
and resolve administrative conflicts between the branches.

Islamic Republic of Iran: Political Structure & History

Supreme Leader
(Magham-e Moazam-e Rahbari)

Political and Legislative Timeline
1979 80 82 84 86 88 90 92 94

21

ELECTION
Assign

Elect

Appointed by Supreme leader
(5-year term)

Managing the affairs of  the
judiciary, Preparing judicial bills,
Recruiting, and appointing and
dismissing judges.

Chief Justice

Islamic Parliament 

of Iran (IPI)

-290 Seats 
Elected by public vote
(4-year term)
- Supervision over
president and the delegation of 
ministers
- Approval of  Foreign contracts
- Ordaining the laws

Assembly of Experts

(Majles-e khobregan)

88 Seats, Elected by public vote
(8-year term)

Selection and dismissal of, and
supervision over, the Supreme 
Leader

Expediency

Council

Appointed by Supreme Leader
(5-year term)
Expediency Council plays a 
mediating role between the 
Parliament and the Guardian 
Council

12 members (6 Theologians , 6
Jurists) 
Membership made up of  6 
theologians selected by the 
Supreme Leader and 6 jurists 
elected by the Majles from a 
list of  jurists nominated by 
the Chief  Justice.

- Supervises elections for the 
Assembly of  Experts, the 
President and Parliament and 
vets candidates.

- Power to examine  the 
compatibility of  legislation 
with Islam and the 
constitution and to veto
legislation.

- Power to approve/reject 
political appointments and 
electoral candidate

The Guardian Council

(Shoray-e Negahban)

Ayatollah Seyyed Ruhollah Khomeini

Ayatollah A. Khamenei A. H. Rafsanja

AM. KarroubiA. H. RafsanjaniA. H. Rafsanjani

The Constitution

Attraction And Support of Foreign Investment

First Five-Year 

1956

Supreme Leader

President

Parliament

Constitution

Foreign Investment Act

Five-Year Plans

Vision Plan



Commander-in-Chief of the armed forces.
Resolving issues and overseeing the relationship between the three branches of the government.
Resolving issues facing the government that cannot be resolved through other means.
Solving the government’s calamities which are not resolvable through ordinary methods.

96 98 00 02 04 06 08 10 12 14 15 15 16 17 18

22

President
Executive management of the country
Execution of constitution
Elected by direct vote (4-year term; may not serve more than two consecutive terms).

Central Bank of Iran (CBI)

The Islamic Republic of Iran Customs 
Administration (IRICA)

Iran Cultural Heritage, Handicrafts and Tourism 
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National Organizations, including:
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Ministries, including:

Ministry of Economic Affairs and Finance (MEAF)

Ministry of Industry, Mine and Trade (MIMT)

=�������
��
@����	���
X=�@>

Ministry of Agriculture Jihad (MAJ)

=�������
��
����!�
X=��>

=�������
��
J��
�
"
��:��
L���	������
X=J�L>

Ministry of Information and Communications 
Technology (MICT)

Ayatollah Seyyed Ali��Khamenei
M.  Khatami M. Ahmadinejad H. Rouhaniani

A. Larijani A. LarijaniA. LarijaniA. Haddad AdelM. KarroubiA.Nategh Nouri

t Act

First Amendment

Foreign Investment Promotion and Protection Act��FIPPA�AA

Plan Fifth Five-Year PlanFourth Five-Year PlanThird Five-Year PlanSecond Five-Year Plan

2025 Iran’s Twenty-Year Vision Plan

Sixth
Five-Year

Plan

H. Rouhani




