


Islamic Republic of Iran: Country Overview
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Since the 2nd Century BC, Iran has been at the 
heart of the Silk Road, facilitating trade and acting 
as a hub for the exchange of ideas and 
knowledge between the East and the West. The 
economics that governed trade for 2 millennia are 
still in place; at the crossroad of the East and the 
West and straddling the Persian Gulf and the 
Caspian Sea, Iran is a natural hub for the 
production of goods and services to serve a vast 
regional market.
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23.7 M         
 Youth Population 

 32%
Railway

10,407 km

Quality of railroads
(WEF 2016) 45th

Quality of Roads 
(WEF 2016)
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Rate 94 %
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Infrastructure

The Human Development Index (HDI) Illustrates key dimensions of human development. People and their 
capabilities are the most important enabling factor to ensure economic growth and country development. 

 Human Development Index (2015)
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Output Per Worker   

$35,432
(2005 PPP)

Number of 
Households

21.1 M

Life Expectancy  

75.4 years

HDI Overall Rank

69 th
(High Human Development)

Fertility Rate

1.9%

Urban

Rural

71.5 %

28.5 %

Middle East 
Internet Users 

Iran Bandwidth
Median Age 

27 Years

Population
Growth Rate  

1.29 %

Total Area

1,648,195 km2 
Mexico 1,964,375 km2 / Alaska 1,723,337 km2

(17th)
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1st in the Middle East

Population 2016 (April) 

79.2 M

17th in the World 
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Islamic Republic of Iran: An Overview of The Economy
National Accounts

GDP

Growth Rate (2014)

3.0 %

Rank

GDP Value
Per Capita

Rank

GDP Value

64th

$17,303

18th

 $1352 B

PPP
(2014) 

World bank

92nd

$ 5,443

28th

 $425 B

Nominal

11.3%

Inflation Rate(2015) Interbanking Loan 
Rate (2015)

Rial

30,304 IRR (1$) 
(April 2016)

Rates

Deposit Rate
             (2015)

10-22

20

Iran is the world's eighteenth largest Economy by Purchasing Power Parity. The country is a member of Next Eleven, because of its 
high potential for development. It is a diversified economy. Over 40 industries are directly involved in the Tehran Stock Exchange.

Government Finances (2014)
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Some 45% of Iranian households already have  an 
annual income exceeding $20,000. A level which 
is referred to as "consuming households". 
The current proportion of consuming households 
in Iran is already four times that of China and 
India.  

World Economic 
Forum Global 
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Household income distribution, 2012 (2005 PPP, %)
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 Monthly Minimum Wage Rates by Sample Countries ($) (2014)
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Unemployment Rates
Employment Share in 

Major Economic Sectors 

Active Population

24.7 M

13.3%
of total

population
is active

63.2%
of total

population
is active

Economic Participation
Rate (Total)

38.2
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Agriculture   %
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49.5% 18% 
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Students in Iranian 
Universities
(2013-2014)

Scientific Achievements (2013)
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South Korea
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Mexico
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Number of Graduates in Engineering-Related 
Degrees (2013), Global Ranking of Graduates, 000s

UNESCO Institute for Statisitics; Goverment 
Statisitics for India and China

36 % of Iran‘s graduating 
cohort in 2013 received an 
engineering-related degree
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Arts and Humanities
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Biochemistry, Genetics and Molecular Biology

Veterinary Sciences

Medicine

Earth and Planetary Sciences
Physics and Astronomy

Computer Science

Mathematics

Immunology and Microbiology

Environmental Sciences

Engineering

Agricultural and Biological 

Dentistry
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Pharmacology, Toxicology 

Multidisciplinary

Materials Science

Energy

Chemistry

Chemical Engeneering SCImago 
Journal & Country 
Rank 

Iran's Rank in Scientific Publications (2014)

Times Higher Education

 

World University Rankings 
8 in 8018 

Universities

 

(2015 -2016)

Citable Documents H 
Index in the Period 
1996–2013 (GII 2013)

44

Creative Goods 
Exports (% of Total 
Trade) (GII 2013)

57

High-Tech Output (% 
of Total Manufacturing 
Output) (GII 2011)

28 

Percentage increased from 2010

Rank Subject

Quality of
Math and
Science
Education
(WEF 2016)

Secondary
Education 
Enrollment
(WEF 2016)

Education Institutions

Number of 

82nd

Primary
Education
Enrollment
(WEF 2016)14th

2,500

36

Availability of 
Specialized
Training 
Services
(WEF 2016)

76

4.8 M

Literacy 
Rate 
between 
ages 15-24
(HDI 2016)

98 %
University Students

Tertiary
Education 
Enrollment
(WEF 2016)49

Number of Higher 

Engineers 
Per Capita

1st 
in the World  

Education

Iran's technically literate workforce can rapidly generate wealth and employment if its talents are properly employed 
in high quality jobs. Here are some facts and figures.

Islamic Republic of Iran: Human Capital
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Medicine

Arts

Agriculture & 
Veterinary Science

Engineering 

Basic Science 

Social Science

Male

Total 2,602,346
1,023,516

81,660

81,939

162,632

104,555

1,148,044

Social Science

164,445

222,908

113,452

355,260

180,081

Female

Total 2,200,3751,164,229

i

113,452

355,260

Female

Total 2,200,37564,229

Male

Total 2,602,3462

104

1

High Status of 
Successful 
Entrepreneurs 
(5 / 60 )

5

Global Entrepreneurship Monitor 2015-2016

th

Internal Market
 Dynamics
(13 / 62 )

13th

( )

65

Number of 
Science &
Technology
Parks

Number of 
Knowledge-
Based 
Companies 

Number of 
Technology
Incubators

38

2015

4,400167

Quality of 
Scientific 
Research 
Institutions

56th
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73,700
 

MW
Installed Capacity By 2020

 

Electricity

Electricity Network

1.08

Transmission Network

Distribution Network

121,000 km

730,000km

110,000

 
MW

Iran exports electric power to 
Pakistan, Turkey, Iraq, 
Afghanistan and Azerbaijan. 
Iran also exchanges power with 
Armenia and Turkmenistan.

Now
 Reliable and growing energy supply is practically

 available to  all  firms and households in Iran (World

Development Indicator

 The World Bank Doing Business Report  ranks access 

 to electricity per capita production in Iran higher than

other Emerging Markets such as China and India

 In accordance with reports by institutions such as

 Renaissance Capital, the current generation capacity

 is sufficient to meet demand for doubling of GDP

, 2015).

" "

Installed 
Capacity
73,7 GW

274,480

Gas
25.8 GW

Combined Cycle 
18.5 GW 

Steam 
15.8 GW 

Hydro
11.2 GW 

Nuclear
1 GW 

DG/CHP
0.7 GW 

Diesel
0.4 GW 

Renewable
0.2 GW 

.

.

 Gas

Gas
Proven Reserves of Natural Gas 2015 (Trillion Cubic Feet)

World’s largest  
gas reserves
Over 1200 trillion cubic feet1st

 

Iran

Russia

Qatar

United States

Saudi Arabia

1200

1152

866

345

288

Proven Global  
Gas Reserves

1/5

Iran s Proven natural gas reserves are estimated to stand at 1200 trillion cubic feet, placing her in 1st spot amongst competitor 
nations, with the potential capacity to energize Europe for 90 years. Furthermore, with proven reserves of at least 158 billion 
barrels, iran possesses the worlds fourth largest crude oil reserves. 
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Domestic Sale of Electricity by 
Type of Use, 2014

Agricultural
Street lighting

7 %

32.4 %

16 %

1.8 %

33.8 %

9 %
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Islamic Republic of Iran: Energy
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Gas R/P ratio36,000km

273,000km
Natural Gas Distribution Pipeline

96
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Pipeline

Villages Supplied 
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%

70
Propor on of 
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%

173 1702014Gas Production
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Oil R/P ratio

Crude Oil Proven Reserves 2015 (Billion Barrels)

World's 4th largest oil
reserves 
158 billion barrels4th

Venezuela

Saudi Arabia

Canada

Iran

Iraq

298

 267

173

158

150

2014Oil Production

3,614
(Thousand Barrels Per Day)

2014Oil Consumption

2,024
(Thousand Barrels Per Day)

 

Renewable Energy 

Reserves-to-Production Ratio (years)
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Biomass Solar Hydro Wind

(MW) (GWh)Installed Capacity 2014

Iran has 300  sunny days in a 
year in more than two-thirds 
of the country

Iran has an average  irradiation 
of 4.5 to 5.5 kilowatt hours per 
square meter per day

Electricity Production
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Iran’s combined oil and gas 
produc on places her at the 
world’s No.4 Spot.
The nature of the reserves makes 
extrac on less onerous; and drives 
down produc on costs to some of 
the lowest globally (e.g. less than 
half of those of Russia’s).
 

Iran has more than 
2800 hours of sunshine 
on average per year. A 
number which reaches 
3200 hours in arid 
regions such as Yazd 



Steel Industries 2014

2006 2007 2008 2009 2010 2011 2012 2013 2014

0

200000

400000

600000

1000000   

1200000   

1400000   

1600000   

1800000   

800000

Iran Total Auto
 Production 

M
ot

or
 V

eh
ic

le
 P

ro
du

ct
io

n 
N

um
be

rs
 2

01
4

Automotive Industry

 Islamic Republic of Iran: Industries & Mineral Resources 

Organisation 
Internationale des 

Constructeurs 
d’Automobiles

International Rankings 2014

18th

958,300

700

2279
Propane Methanol

Butane Polyethylene

Pitch Steel Products

1477

1468 1418

1324 902

20,200

22,429561

150,900
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Total Production
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Production and Consumption of Petrochemicals
(Million Tonnes)                                                    

Total Imports
1.4 Million Tonnes

Total Exports
10.6 Million Tonnes

Total Production
44.5 Million Tonnes

Key Products
Production Capacity
60 Million Tonnes

Ethylene 6.4             

4

5

3.2

3.4

Polyethylene

Methanol

Ammonia

Urea

4             

4

5

1.5

1.6

Product Production Capacity 
M Tons per year

% of World 
Capacity

WorldSteelSteel 

Value of Top 6 Industrial Exported
 Items 2014 ( $ Million )

A S S O C I A T I O N

Crude Steel Production  
Ranking 2014

   14th2nd
WORLDMENA

Selected Industrial Products 2014

Petrochemical Industries 2014

16.8 16.6
Crude Steel 
Production

Steel 
Products

MTMT

9 10

 

Tires

Pharmaceutical 
Products

38

0.63 

0.22

0.59

Vegetable 
Oil

1.5

8.1 M

0.8 MT

24

0.8 M

Detergent
Powders 

Washing Machines

Machine-Made
Carpet

Paper

Pesticides
Air Conditioning 
Machines Ceramics &Tiles

Sanitary Ware

Glass 
Containers

Cotton and 
Synthetic Fibers

Cement

Electrical 
Motors

Engine Oil

Acrylic Fibers

MDF
Fiberboard

Refrigerators & 
Freezers

Flat-screen TVs

0.5 Mm2

32.4

87 Mm2

1.3 

2.4 M

0.8 M

F

2 0.5 MT

0.2 MT

410 Mm2

98

66.5 MT

0

g 

MT

Billion Units

 Sets

  M Sets

Sets

Thousand Tonnes

Thousand Tonnes

Thousand 
Tonnes

 Sets

 Sets

MT

MT

MT
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Mineral Resources

27.3 Trillion 

31

 

 

 
 
  

 

in Zinc

in global  
Copper
Reserves  

in Iron Ore 
Production 

1st

2nd

9th

$
Billion Tonnes of
Known Reserves

Zn

Cu

Fe

CMT

GY

STL

Natural Gas

Petroleum

Coking Coal

Steam Coal

Mineral Fuels Ranking

4

7

17

46

Arsenic

Mercury

Antimony

Copper

Lead

Zinc

Bauxite

Aluminum

Non-Ferrous Metals

8

9

15

16

16

16

17

22

Gypsum

Feldspar

Perlite

Baryte

Bentonie

Boron

Sulfur

Fluorspar

Kaolin

Industrial Minerals

2

6

6

8

9

9

9

11

11

Molybdenum

Chromium

Iron

Manganese

Iron and Ferroalloy 
Metals

7

9

11

15 68 Types of Minerals 
and Metals

in Steel14th

 in Cement4th

in Gypsum2nd
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ns Although Iran is far better known as a hydrocarbon 
producer, it has the potential to generate higher 
revenues from mining than it does from fossil fuels, 
provided that the government places more emphasis on 
developing and reforming the mining and metal sectors.
Metals such as copper and lead, and higher-priced rare 
earth elements, could be worth more than the nation’s 
oil industry revenues of about $30 billion, assuming a 
median price of $40 per barrel and 2 million barrels a day 
of export. Iran has more than 3,000 active mines, mostly 
privately owned, according to the U.S. Geological 
Survey.



 1,977
(5.4%)

 3,916
(7.4%)

Netherlands
Germany

Turkey

Azerbaijan

Turkmenistan

Afghanistan

China

Russia

South Korea

Taiwan

India

Pakistan

 United Arab
Emirates

Iraq

Italy

Switzerland
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65
62

61
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49

 51
41

39
38
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2011 2012

Proportion of Exports in International Trade %

%Proportion of Imports in International Trade

2013 2014 2015

71

29

2010

 1,094
(2%)

 12,244
(22.8%)

 4,064
(11.1%)

 3,820
(7.1%)

 2,533
(6.9%)

9,389
(25.6%)

12,733
(23.9%)

426
(1.2%)

286
(1.28%)

713
(1.3%)

331
(1%)

Total Exports
$36,555 M
Total Imports
$53,569 M

Fruit&Nuts Petrochemical
Product

CarpetIron Ore Cement

Main Export Items

Technical
Services

Capital
Goods

Industrial
Supplies

Consumer
Goods

Food

Main Import Items

Islamic Republic of Iran:International Trade  ( Main Trading Partners 2014 ) (Excluding Oil - $ Million)

 2,491
(6.8%)

 971
(2.7%)

 4,417
(8.3%)

 997
(2.7%)

442
(1.2%)

2,462
(4.6%)

 372
(1%)

2,419
(4.6%)

 1,051
(2%)

6,485
(17.8%)

614
(1.7%)



Rainfed 
Arable Land 

Arable
Land 

16.5 
 

46.2%

53.8%

2014

12.3M

4.2M
   
109

31.4M 
 

Irrigated 
Arable Land Number of Modern 

Chicken Farms 

Number of
Sericultural Holdings 

Number of 
Apicultural Holdings

Sheep & 
Lamb

Goat & 
Kids

Cattle & 
Calves

Camel

Buffalo

Number of 
Aquacultural Holdings 

Islamic Republic of Iran: Agriculture & Food

107

52,000

8,640

13,250

20,000

ha

Top Five Products (Order by Quantity) 2013

Irans World Ranking (2013) 
,M 

2013

MT

Production of 
Red Meat 

0.75
Production of 
Chicken Meat 

1.96 MT
Production 
of Milk 

8.3 MT

Production 
of Eggs

0.89 MT

Catches & Production 
of Aquatics

0.89 MT

Number of Modern
Cattle Farms 

18,300

6,191
Green House 
Cultivation Area  

2,759
Number of 
Medium & Big 
Food Processors

Thousand 

Thousand 

ha

13 14

10th

PersimmonTeaHoney

2nd

DateWalnut ApricotPomegranate

Imports

Pastry Yoghurt Buttermilk

Wheat Maize Cake, Soybeans Rice Palm Oil

Tomatoes Soybean Oil 

Exports

1st

SaffronCaviar PistachioBerriesBarberry

3rd

WatermelonCherryEggplantCucumber Melon

4th

Pumpkin Cucurbita Wool

5th 

OnionQuinceAlmondFigSilk

6th666ttttthhhh

Nuts MilkTomato

7th

GrapeSour CherryKiwi

8th888888888888888888888888ttttttttttttttttttttttttttthhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhhh

TangerineLemonOrange

9th

PeachSpices Lentil



Market Cap/GDP Comparison with Well-known 
Markets

IRANIAN BANKS: MARKET SHARE BY TYPE OF BANK

Commercial 
banks  

($ billion)

Specialised 
banks  

($ billion)

Private 
banks and 
non-bank 

credit 
institutions 

($ billion)

Total 
system  

($ billion)

Claims on public sector 9.8 12.0 15.0 36.7

Claims on non-public sector 33.7 56.3 130.2 220.2

Foreign assets 10.3 14.3 51.4 76.0

Assets 83.7 97.4 330.1 510.9

Deposits from non-public sector 50.3 29.1 201.3 280.8

Deposits from public sector 4.4 4.4 1.0 9.8

Capital account 3.4 4.4 15.9 23.8

Market Share: % of total (figures may not add exactly to 100% due to rounding)

Claims on public sector 26.6 32.6 40.8 100.0

Claims on non-public sector 15.3 25.6 59.1 100.0

Foreign assets 13.5 18.8 67.6 100.0

Assets 16.4 19.1 64.6 100.0

Deposits from non-public sector 17.9 10.4 71.7 100.0

Deposits from public sector 44.7 44.7 10.6 100.0

Capital account 14.4 18.7 66.9 100.0

LARGE REGIONAL BANKS 

Bank Country
Assets 

($ million)

Date of  
financial 

statement 

Qatar National Bank Qatar 146,640 End 2015

Emirates NBD UAE 110,689 End 2015

National Commercial Bank Saudi Arabia 100,606 End 2014

Turkiye Is Bankasi Turkey 94,612 End 2015

Bank Melli Iran 51,706 March 2015

Habib Bank Pakistan 18,318 End 2014

Rasheed Bank Iraq 18,234 End 2013

Afghanistan Intl. Bank Afghanistan 962 End 2014

CONSOLIDATED ASSETS OF COMMERCIAL BANKS  
($ BILLION)

Turkey
(End 2015)

809

United Arab 
Emirates

(End 2015)

674

Saudi Arabia
(End 2015)

593

Iran
(Sept 2015)

511

Pakistan
(June 2015)

128

Iraq
(End 2014)

123

of  around $100 billion and equity of  about 
$10 billion.

Several factors make assessment of  Iranian 
banks’ performance difficult: reporting is 
inconsistent and significant restatements 
of  prior year figures are common; 
non-performing loans are frequently 
understated; and recent currency 
devaluations hamper the construction 
of  multi-year comparisons. (The official 
exchange rate collapsed from around  
IR12,500 to the dollar to around  
IR25,000 to the dollar in mid-2013,  
and has fallen in value by another 20% 
since early 2014. At the same time, the 
unofficial rate has swung to and fro around 
the official rate in respond to particular 
events.) Even calculations based on local 
currency reporting are affected by such 
large changes in the exchange rate.

However, figures for Iranian years 1393 
and 1392 (March 2015 and March 2014) 
show reasonable levels of  profitability and 
efficiency. One would generally want to 
see returns on average assets of  between 
1–2% in a reasonably well-performing 
banking system and many Iranian banks 
achieve this. Iranian banks’ cost/income 
ratios (‘efficiency’) vary greatly, but many 
are around 40%–55%, which is entirely 
acceptable. Returns on equity are often 
high, though this is sometimes driven by 
capital levels that, on an un-weighted basis, 
are rather low. 

Among the larger private sector banks, 
Pasargad, Eqtesadovin, and Karafarin 
show strong profitability and efficiency 
ratios and Pasargad and Karafarin also 
show strong capital ratios. Among the 
smaller private sector banks, Middle East 
bank – one of  the newer entrants – shows 
strong performance but lacks scale. 

REFORM OF THE LARGER BANKS 
IS A KEY TASK FOR THE IRANIAN 
FINANCIAL SECTOR

It is generally good policy for central banks 
to push weaker banks to merge with or 
be acquired by stronger banks. Typically 
they effect this by raising minimum capital 
requirements. But in the case of  Iran, such 
a measure could be a distraction from the 
more important task of  strengthening and 
growing the larger banks. 

Reform of  the larger banks is the key 
micro-prudential task facing the Iranian 
financial sector in the years ahead. Forcing 
the larger banks to integrate small, weaker 
banks could drain their resources while 
providing few benefits of  scale. (A better 
course of  action would be to put the small 
banks up for sale to foreign institutions 
seeking to enter the Iranian market, though 
that is unlikely to be politically possible for 
some time.)

If  Iran is to develop a vibrant banking 
system, attention must be given to 

strengthening the large state-owned banks.  
The recent experience of  Egypt and Iraq 
shows that it is unrealistic to expect middle 
ranking private sector banks to expand at 
a rate that is fast enough to enable them 
to become market leaders and eclipse the 
large state-owned banks. There is no room 
for ideology here: whatever misgivings one 
has about the role of  state-owned banks in 
society, the fact is that Saderat and Melli 
will continue to be major players in the 
Iranian banking system for many years to 
come. They cannot be wished away; they 
will have to be reformed. 

In Egypt, National Bank of  Egypt remains 
the dominant player 12 years after the 
Central Bank of  Egypt began its banking 
reform programme, and in the case of  
Iraq, private sector banks have made little 
impact on the dominant position of  Rashid 
and Rafidain. The same can be said for 
the banking system in Algeria, although 
in both Iraq and Algeria, the failure of  
private sector banks to take market share is 
due in part to the significant role of  state-
owned companies in the economy and 
government policy of  forcing such state-
owned companies to deal with state-owned 
banks. 

The central bank should encourage 
mergers between some of  the larger 
private sector banks to enable the creation 
of  institutions with a size that will be able 
to handle large domestic and regional 

3

Comparison of Regional Banks
Consolidated Assets of Banks ($ billion) 

Islamic Republic of Iran: Banking System & Stock Market

Iran Capital Market:  
    An Untapped Market

As the oldest capital market in the region, Iran,s 
capital market enjoys more than half a century of 
experience. Over these years, the capital market 
of Iran has fulfilled the investors’ expectations and 
as a result it has been the most attractive market 
in the MENA region. The Iranian capital market 
has followed global standards in its function as 
one of the major contributors to national economic 
growth. This market is supervised and regulated 
by the Securities and Exchange Organization of 
Iran (SEO) and includes four exchanges and a 
couple of corroborative bodies, such as the Central 
Securities Depository of Iran (CSDI).  

Comparison of the ADVT of Emerging Markets

B
ra

zi
l

US$ bn
2.5

2

1.5

1

0.5

0

S
au

di
 A

ra
bi

a

S
ou

th
 A

fri
ca

Tu
rk

ey

Th
ai

la
nd

M
ex

ic
o

R
us

si
a

M
al

ay
si

a

U
A

E

In
do

ne
si

a

Q
at

ar

P
hi

lip
pi

ne
s

Po
la

nd

Ku
w

ai
t

E
gy

pt

Ira
n

Loan/Deposit, Loan/Asset & Loan/GDP Ratios
2015

Developed Infrastructure and Institutions

MENA 
Average

Iran

Account of a formal financial 
institution (% age 15+)

Banking System in Iran
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Types of Banks

Commercial 
Banks

Specialized 
Banks

Central Bank
of the I.R.I.

Non 
governmental 

Banks 
& Non 

banking 
Institutions

97.4
Assets

($ billion)83.7
Assets

($ billion)

330.1
Assets

($ billion)

Debit Cards

Bank Branches

ATMs

Average Number of Banking Transactions per Month
in 2015 (Million)

Iranian Banking System: 
Key Financial Indicators, 2012–2015 ($ Billion)
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220.2
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public sector
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Foreign 
assets
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Capital 
account
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Comparison with Well-known Markets
Stock exchange Country

Market capitalization 
($bn)

1 NYSE U.S. 25933

2 London SE U.K. 6796.75

3 Japan Exchange Group Japan 5004.76

4 Shanghai SE China 4459

5 Tadawul Saudi Arabia 441

6 Borsa Istanbul Turkey 196

7 Qatar SE Qatar 146

8 Abu Dhabi SE U.A.E. 197.3

9 TSE + IFB I.R.Iran 104
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Facilities Extended by Banking System 2014
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Islamic Republic of Iran: Travel & Tourism
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Cultural Resources 
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 Sci & Tech Parks
 Special Zones

Legal Framework

Knowledge Based Companies Legal Advantages

Free and Special 
Economic Zones

Investment Facilities 
In Free Zones
 A 20-year-tax exemption
 No visa for the entrance of 

foreigners
 Custom exemption
 Easy registration of companies
 Easy circumstances for re-

export and transit of commodities
 Possibility of exporting 

products to the mainland
 Long-term lease of land to 

foreigners
 Suitable rates for energy 

consumption

In Special Economic Zones:
 Reducing customs procedures 

for import of goods from abroad 
or free trade zones

 No customs procedures for 
export of goods

Islamic Republic of Iran: Laws & Regulations
(Related to Foreign Investors)

The possibility of 

Registering 
an Iranian company 
with 100% foreign 
capital

The possibility of 

Investment 
by foreign natural and 
juridical persons and 
Iranians living abroad

Allowing 
investments in  

All areas 
which are permitted 
 for the private sector

Issuing a 

3-year 
residence 
license for 
foreign experts

Unlimited 
Transfer 
of Capital  
and dividend

Direct Investment (Equity Participation) in All Areas Open to the Iranian 
Private Sector without Any Limitations on Percentage of Foreign 
Shareholdings

Quick approval of foreign 
investment applications 
and granting protection 
coverage for all foreign 
investment schemes

Foreign Investment Promotion 
and Protection Act (FIPPA)

Iran Tax System

Foreign investors in Iran enjoy the 
same supports and privileges that are 
offered to the Iranian investor. This 
means that both Iranian and foreign 
investors pay the same rates of tax. 
Tax exemptions and discounts are 
also equally granted to domestic and 
foreign investors.
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Some Features & Advantages of FIPPA

Expropriation 
and 
Nationalization

Submission of 
Application for CHETA

Report to Foreign 
Investment Board (FIB)

Review Application
by FIB

Communication
of Draft License

Issuance of
Investment License

Request for Appeal

Request for Appeal

TAX REGIME

25%
100%
100%
100%

80%
50%

100%

Flat Rate as Fixed Corporate 
Income Tax
Exemptions of Income Tax for 20 Years in 
Less Developed Regions (All Activities)
Exemptions of Income Tax for 20 Years in 
Free Trade Zones (All Activities)

Exemptions of Income Tax Derived from 
Exportation for Unlimited Time

Exemptions of Income Tax for 4 Years 
in Production Activities
Exemptions of Income Tax for Unlimited 
Time Derived from Tourism Activities

Exemptions of Income Tax for Unlimited 
Time Derived from Agricultural Activities

Numerous Double Taxation Conventions (e.g. Germany and France)

 15 years exemption from

 Financing knowledge based companies

 Insurance coverage to reduce risk

 Facility to participate in tenders

 Priority to attend in

 Tax
 Customs Tariff
 Export Tariff

Special Economic Zones
Free Zones

Taxable Entities
All proprietors,
whether natural 
or legal, for their 
properties inside Iran

Any Iranian  natural 
person residing abroad 
for all incomes earned 
in Iran. 

Any non-Iranian real or legal entities for the income 
earned in Iran and for the income gained through 
delegation of authority, dealership, technical and 
educational assistance or movie contracts in the 
territory of the Islamic Republic of Iran.

Any natural person 
residing in Iran for income 
earned inside and outside 
of the country

Any Iranian legal entity 
for the incomes earned 
inside and outside of the 
country.

1
3
5

2
4

Investment 
Licensing
 Process

%

Advantages of Foreign Investment Promotion and Protection Act

No limits on:  Investment Volume  Types of Capital Imported 
 Profit Transfer    Equity Percentage   Capital Repatriation  

 Facilitating the entry and residence of foreign investors
 Hedging non-trade risks

 Reducing the process of admission and licensing of foreign investment 
 Admitting investments by foreign public companies 

 Compensating the loss incurred due to expropriation or nationalization
 Allowing Iranian nationals to invest capitals of foreign origin, 

as foreign investors

 Making possible the referral of disputes to international 
arbitration
 Having support for previous investments of foreigners
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Parliament’s
commissions

Cabinet
Disapproval

of the bill

Approval
of the bill

 Expediency
 Council

Guardian
Council

Parliament

Law
Proposal

The Legislative Process

  In a region faced with instability, the Islamic Republic of Iran 
has been a stable and thriving state despite a plethora of 
domestic problems, international crises and sanctions 
imposed over the past 37 years, and confrontations designed 
to bring about regime change and the Iranian nation to its 
knees, which instead have served to build the region's most 
resilient economic and political system.
 A complex hybrid system of governance, combining both 
directly and indirectly elected and appointed expert-run 
institutions, has allowed Iran to steadily achieve its strategic 
objectives built on consensus of the nation’s citizens. 
 The Iranian Parliament (Majles-e Shoraye Eslami) is a 
directly-elected body tasked with overseeing the Cabinet and 
formulating legislation. All legislation must be approved by the  
Guardian Council (Shoray-e Negahban), an example of an 
indirectly-elected body. The Council consists of 6 Jurists 
elected by the Parliament and 6 Theologians appointed by the 
Supreme Leader, who are elected and supervised by the 
Assembly of Experts (Majles-e Khobregan), a directly elected 
chamber of 88 representatives.
 The Supreme Leader has the power to appoint the heads of 
the judiciary and the armed forces to ensure separation of 
administrative branches.The Supreme Leader also relies on a 
group of experts, the Expediency Council (Majma-e 
Tashkhis-e Maslahat-e Nezam), to facilitate decision–making 
and resolve administrative conflicts between the branches. 

Islamic Republic of Iran: Political Structure & History

Supreme Leader

2025

Determining the country's general policies and supervision over accuracy of executing general policies. 
Commander-in-chief of armed forces.
Resolving issues and overseeing the relationship between the three branches of the government.
Resolving issues facing the government that cannot be resolved through other means.
Solving the government’s calamities which are not resolvable through ordinary methods.

Appointed by Supreme leader
(5-year term)

Managing the affairs of  the
judiciary, Preparing judicial bills,
Recruiting, and appointing and
dismissing judges.

Expediency 
Council

Chief Justice

Appointed by Supreme Leader
(5-year term)
Expediency Council plays a 
mediating role between the 
Parliament and the Guardian 
Council

 Iran’s Twenty-Year Vision Plan

(Magham-e Moazam-e Rahbari)

Islamic Parliament 
of Iran (IPI)

-290 Seats 
Elected by public vote
(4-year term)
- Supervision over
president and the delegation of 
ministers
- Approval of  Foreign contracts
- Ordaining the laws

Central Bank of Iran (CBI)

The Islamic Republic of Iran Customs 
Administration (IRICA)

Iran Cultural Heritage, Handicrafts and Tourism 
Organization (ICHTO)

Securities & Exchange Organization (SEO)

Organization for Investment, Economic and 
Technical Assistance of Iran ( OIETAI)

Ministries, including:

Ministry of Economic Affairs and Finance (MEFA)

Ministry of Industry, Mine and Trade (MIMT)

Ministry of Petroleum (MOP)

Ministry of Agriculture Jihad (MAJ)

Ministry of Energy (MOE)

Ministry of Roads & Urban Development (MRUD)

Ministry of Information and Communications 
Technology (MICT)

National Organizations, including:

President
Executive management of the country
Execution of constitution
Elected by direct vote (4-year term; may not serve more than two consecutive terms).

Management and Planning Organization (MPO)

Assembly of Experts

88 Seats, Elected by public vote 
(8-year term)

Selection and dismissal of, and 
supervision over, the Supreme 
Leader

(Majles-e khobregan)

Trade Promotion Organization of Iran (TPO)

Political and Legislative Timeline

Constitution

Foreign Investment Act

Five-Year Plans

Vision Plan

Supreme Leader

President

Ayatollah Seyyed Ali  Khamenei

H. Rouhani

A. Larijani A. LarijaniA. Haddad AdelM. KarroubiA.Nategh NouriM. KarroubiA. H. Rafsanjani

A. H. Rafsanjani

A. H. Rafsanjani

M. AhmadinejadM.  Khatami

Ayatollah Seyyed Ruhollah Khomeini

1979 80 82 84 86 88 90 92 94 96 98 00 02 04 06 08 10 12 14 15 2016

First Amendment

Foreign Investment Promotion and Protection Act (FIPPA)Attraction And Support of Foreign Investment Act

The Constitution

Fifth Five-Year PlanFourth Five-Year PlanThird Five-Year PlanSecond Five-Year PlanFirst Five-Year Plan

Ayatollah A. Khamenei

1956

2025 Iran’s Twenty-Year Vision Plan

Parliament

21 22

ELECTION
Assign

Elect

12 members (6 Theologians , 
6 Jurists) 
Membership made up of  6 
theologians selected by the 
Supreme Leader and 6 jurists 
elected by the Majles from a 
list of  jurists nominated by 
the Chief  Justice.
 
- Supervises elections for the 
Assembly of  Experts, the 
President and Parliament and 
vets candidates.

- Power to examine  the 
compatibility of  legislation 
with Islam and the 
constitution and to veto 
legislation.

- Power to approve/reject 
political appointments and 
electoral candidate

The Guardian Council
(Shoray-e Negahban)


